
such time as t h e  additional net patient service revenue 
becomes part of base year netpatientservicerevenue. 
Thereafter, unadjusted net patient service revenue shall be 
used far t h e  purposes of regional disproportionate sha re  pooh . 

thisdistributions in accordance with subdivision (k) of c L *  

section 

( 4 )  Nominal payment amount shall be definedas the sum of t h e  
dollars attributable LO the application of an incrementally
increasing propor t ion  of reimbursement �or percentage
increases m targeted need accordingLO the scale specified in 
subparagraphs (iii) and, (iv)of subdivision (dl (21 of c h i s  
sect ion.  



costs promulg 

7 

5 '  major public f-3 general hospitals shall mean a,: 
state-operated general hospitals all general hospitals operatedby 
the New 'fork City Health and Hospitals Corporation as established 
by chapter 10'16 of the Laws of 1969, as amended, ami all other 
public general hospitals having annual inpatient operating costs1:: 
excess of $ 2 5  million, 

( 7 )  Voluntarysectorhospitalsshallmeanallvoluntary
nonprofit private proprietaryand public general hospitalsother 
than major public general hospitals. 

(8) Financiallydistressedhospitals shall mean those 
hospitals that meet the criteria specifiedin section 86-1.55 of 

this Subpart. 


(9) For rate perids prior. t o  January 1, 1997 statewide 
resources shall mean the sum of the result of multiplying a 
statewideaverage 5 . 4 8  percent by eachgeneralhospital's
(including major public hospitalsand all other hospitals) rate 
year reimbursable inpatient used in the initial 1 ation 
of rates, adjusted of case mix and volume changes, .excluding
inpatient costs related toservicesprovided to beneficiaries of 
title XVIII of the federal Social Security Act (Medicare), and 
without consideration of inpatient uncollectible amounts, and 
includingincomefrominvestedfunds;When a prospecrive
adjustment is made to a rate of payment to reflect the retroactive 
impact of an adjustment 86-1.61(1),noin accordance with section 

recalculation of disproportionate share payments described in chis 

section shall be made to reflect this prospective adjustment for 

the prior rate year. 


(10) For rate periods prior to january X*.  1997, financially
distressedresourcesshall.meanthe sum' of..theresult of 
multiplying .325 percent by each general hospital's (including
majorpublichospitalsandallotherhospitals)rate year
reimbursable inpatient costs used in the initial promulgationof 
rates,adjusted for casemixandvolumechanges,excluding
inpatient costs related to services providedto beneficiaries of 
Title XVIII of the federal Social Security Act (Medicare), and 
without 







:'I 8 For rate years commencing January1, 1991 and 1 

prior to January 1, 1997, each eligible major publicgeneral
hospital shall receive a portion of its bad debtand charity 
carsneedequal to 110 percent of the result of :he. 

percentagestatewide inpatiem 
application of the of 

reimbursablecostsexcludingcostsrelatedtoservices 

provided to beneficiaries of medicare developed on the basis 

of 1985 financial and statistical reports, to the statewide 

resources for the rate year. For rate periods commencing

January 1, 1993 and thereafter, each eligible major public

general hospital shall
receive an amount equal to t h e  amount 
allocated to such majar public hospital for the period january 
1, 1996 through December 32, 1996. 

(2) For rate periods prior to January 1, 1997, the balanceof 

the statewide resources after the Medicaid disproportionate

share payments are madein accordance with paragraph(1) of 

this subdivision shall be distributed to voluntary sector 

hospitals on the basis
of each hospital's targeted need share. 
For rate periods commencing january I, 1997 and thereafter,
the. balance of unallocated funds:. after the Medicaid 
disproportionate share payments are madein accordance with 
paragraph,(1) of'this-subdivision and fundsare reserved for 
distribution as: high need adjustments: in accordance with 
subdivision (h)of th i s  sectfen a@ shad1 be distributed to 
eligible hospitals excluding major public general hospitals, 
on thebasis of targeted need share adjusted for  transition 
factors pursuant to subdivision (i) of this section. 

(i) Need calculations shall be based
on need datafor  the 
year 2 years priorto the rate year. 

(ii) For therate periods commencing January
1, 1991 and 
prior to:'January 1., 1997 [-I, thescale 

of this paragraphspecified-in subparagraph (iii) and for  

rate periods commencing January I., 1997 and thereafter,

the: scale specified in subparagraph (iv} shall be 

utilized 'to calculate individual hospital's nominal 

paymentamountsonthebasisofthepercentage

relatianship between their need for the year 2 years

prior to the rate year and their patient service revenues 

for the year
2 years priorto the rate year. 


(iii) The scale utilized for development of each 

follows:
hospital's nominal payment amountshall be as 




Targeted Need
Percentage 
3 -I% 
L C  - 2  % 
2+ - 3  % 
3+  - 4  t 
4 +  - 5  % 
5 ,  

(i) Maintenance of effort. 
made available pursuant to paragraphs (1)and ( 2 )  

Percentage of Reimbursement 

Attributable to the Portion


of Targeted Weed 

35% 

50% 

6 5 %  
95% 
90% 

95% 

The allocation of resources 

may be 

changed only forrateperiods ending on or before 
December 31, 1993 and only after an annual review which 
shall be conducted by the commissioner with respect to 
general hospitals' bad debt and charity care need as 
defined in subdivision (b) of this section withineach 
article 43 insurance law or a combined region. For 
purposes of this review, rate year 1988, 2989, 1990,
1991, 1992 and 1993 needshall  be compared to actual rate 
year 1986, 1987, 1988,1989, 1990 and 1991 need,
respectively. If as a result of the review, there is a 
finding that there has beena change within the region of 
at least five percent in the proportional amounts of bad 
debt and charity care provided by (1) major public
general hospitals, and ( 2 )  voluntary nonprofit, private
proprietary and public general hospitals, other Khan 
major public generalhospitals, the allocation of 
resources between these sectors shallbe adjusted to 






4 )  Financially Distressed Hospitals 

(ii) Those hospitalsthat qualified as financially distressed 
in a rate year but no longer qualify forsuch status 
subsequent to the rate year shall receive payments as follows: 

(a) two-thirds of the anticipated payment which the 

hospital would have received had it continued to qualify 

as financially distressed, shall be paid in the first 

year in which the hospital does not qualify as 

financially distressed; 


(b) one-third of such anticipated payment shall be paid

in the second year the hospital does not qualify as 

financially distressed; and 


(c)no additional distributions shall be available during 
or after the third year thehospital does not qualify as 
financially distressed. 



revenue associated w i t h  referred ambulatory patients. The 
- 0-:barges Shall be collected for tine entire year, reduced to cost 
% x i  :xigarad to the amaunt of bad debt and charity care . .  this i distributions received by the hospital for such services. -.**a . 
data shall be collected on forms and in a manner prescribed by :kc 
commissioner of health 

(h) For rate periods commencing January 1, 1997 and 
:hereafter, $36 million shall be distributed as high need 
adjustments to general hospitals, excluding major public general
hospitals, with nominal payment amount in excess of 4 percent of 
reported costs as follows each general hospital's share shall be 
based on such hospital'saggregate share of-nominal payment anaunt 
above 4 percent of reported costs cornpaxed to the total aggregate
nominal payment amount above 4 percent of reported costs of a11 
eligible hospitals. 

(i) For rate periods commencing January X ,  1997 and thereafter,
distributions to general hospitalsdescribed in subdivisions (dl ( 2 )
and (h) of t h i s  section shall be adjusted-.as.follows 

(1) For general hospitals.,, which qualified for  
distributions pursuant to section86-1 66. of t h i s  Subpart 
as of December 31, 1995: 
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